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Bitcoin Covered-Call
ETFs

When income strategies grow up — a plain-
English read.

A bitcoin covered-call ETF holds bitcoin exposure, sells call options against it, and pays
out the premium as income — a deliberate exchange of future upside for income

today. The IMS Group allocator read.



BITCOIN COVERED-CALL ETFS

When income strategies grow up

In plain terms, a bitcoin covered-call ETF holds bitcoin exposure, sells
call options against it, and pays out the option premium as income. That
is the whole mechanism.

When BlackRock launched its iShares Bitcoin Premium Income ETF (BITA) and Goldman
Sachs filed for its own covered-call income product, the signal was clear: income
strategies on bitcoin have moved from the fringe toward the institutional mainstream.

They are maturing, not failing.

This is the read IMS Group takes on the product wave — interested less in which ticker to
buy than in how these instruments work and where, if anywhere, they belong. The
secondary question this paper answers is the useful one: is a bitcoin income ETF a

genuine income holding, or a repackaged bet?
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BITCOIN COVERED-CALL ETFS

What a bitcoin covered-call ETF
actually is

The strategy is a "buy-write": buy the asset, then write (sell) call options against it. A
bitcoin covered-call ETF buys bitcoin exposure and sells call options on it. Selling a call
obliges the fund to hand over any upside above an agreed price — the strike — if bitcoin

climbs past it before the option expires.

In return, the fund receives a fee from the option buyer. That fee is the option premium,
and it is the engine of the whole thing. The more volatile the underlying, the richer the
premium — which is precisely why bitcoin, one of the most volatile liquid assets available,

generates such eye-catching headline yields when wrapped in a covered-call structure.
What the fund is doing, in essence, is converting bitcoin's volatility into a stream of cash.

This is neither leverage nor a hedge. The fund makes a deliberate exchange: future
upside, given up for income today.
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BITCOIN COVERED-CALL ETFS

How the income is actually
generated

The income comes entirely from selling those call options, repeated on a rolling basis. As
each option expires or is closed, the fund writes another, collects another premium, and
passes a portion through to investors as a distribution. The cadence varies — weekly,
biweekly or monthly — depending on the option terms and payout policy.

A high stated distribution rate is therefore a function of two things: bitcoin's volatility,

which inflates the premium, and the frequency at which the fund harvests it.

One distinction the marketing softens deserves stating plainly. A distribution is not the
same as a yield earned from a growing underlying. In months when premiums fall short of
the headline payout, a fund can top up the distribution by returning some of investors'
own capital — return of capital. The cash still arrives, but part may be principal coming
back, not profit, which is why the distribution rate and the total return should never be

read as one.
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BITCOIN COVERED-CALL ETFS

The honest trade-offs

These strategies do one job well: they manufacture income from an asset that pays none.
The cost of that income is specific, and a balanced read names each part of it plainly.

Capped upside Full downside exposure

By selling calls, the fund forgoes gains above The premium cushions a fall only modestly.
the strike. In a sharp rally the holder keeps the The structure still holds the underlying, so a
premium but watches the underlying run material drop in bitcoin drops the position
away above the cap. with it.

Return of capital & tax Cost

Distributions can include return of capital, Actively managed, options-based products;
lowering cost basis rather than representing expense ratios commonly run ~0.65%-0.99%
income earned. Tax treatment is fiddly and per year across the category.

differs by jurisdiction.

The asymmetry — capped upside without protected downside — is the one an allocator
has to be comfortable with before allocating.
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BITCOIN COVERED-CALL ETFS

What the strategy costs

EXHIBIT 1
Annual expense ratios across the category

0.95%

0.65%

BITA YBTC
(mega-issuer) (single-asset)

Source: fund fact sheets and Global X (2026); category expense range ~0.65%-0.99%. Point-in-time — re-verify on publication day.

The newest mega-issuer products sit at the lower end, with BITA around 0.65%, while
earlier single-asset funds such as YBTC run higher, near 0.95%. Weigh that against the

income generated: neither cheap nor unreasonable for the strategy involved.
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BITCOIN COVERED-CALL ETFS

The current landscape (June 2026)

The category has filled out quickly. As at June 2026 the market includes Roundhill's
YBTC, Grayscale's BTCC, the Global X BCCC and Ampilify's BITY, among others.

What changed the register is the arrival of the largest issuers. BlackRock's iShares Bitcoin
Premium Income ETF (BITA) is now live on Nasdaq, and Goldman Sachs has filed for its
own covered-call income product, pending as at June 2026. Together they mark the

point at which bitcoin income strategies stopped being a boutique experiment.

The point is hot which to own. It is what their collective arrival signals: a shift in
institutional digital assets from "whether" to "how much", with income now one of the
ways that exposure is being expressed. These are dated facts, not endorsements, and

the roster moves quickly.
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BITCOIN COVERED-CALL ETFS

Where it fits

Here is the question every ranking page skips: where, if anywhere, does a yield-on-
bitcoin sleeve sit in a diversified private-capital portfolio?

From an allocator's seat, a bitcoin covered-call ETF is best understood as an income-
now-for-upside-later exchange. It suits a mandate that already wants bitcoin exposure
and values a regular distribution more than full participation in a parabolic rally. It suits far
less an allocator whose entire thesis for holding bitcoin is the asymmetric upside —

because the upside is exactly what the structure sells away.

A tactical sleeve, not a core building block.

It competes for room against other income sources an allocator already holds, and that
assessment belongs inside a wider view of how sophisticated families approach the asset
class.
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BITCOIN COVERED-CALL ETFS

Frequently asked questions

Is there a covered-call ETF for bitcoin?

Yes. Several exist, including Roundhill's YBTC, Grayscale's BTCC, the Global X BCCC and Amplify's
BITY, with larger issuers such as BlackRock (the iShares Bitcoin Premium Income ETF) now entering
the category. Each holds bitcoin exposure and sells call options against it to generate income.

Can you do covered calls on bitcoin?

Yes. A covered call on bitcoin means holding bitcoin exposure and selling call options against it to
collect premium as income. Most allocators access this through an ETF rather than running the
options themselves, since the fund manages the buy-write, the rolling of contracts and the
distribution.

Can you actually lose money on a bitcoin covered-call ETF?

Yes. The structure caps gains above the strike but does not protect against bitcoin falling, so a
meaningful decline reduces the position's value, offset only modestly by income collected.
Distributions can also include return of capital — part of a payout may be your own principal rather
than profit.
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BITCOIN COVERED-CALL ETFS

Sources & important information

1. Schwab (2024). Income-Generating ETFs: Covered-Call vs. Dividend? — mechanics of derivative-income (buy-write) strategies and

their tax treatment.

2. Roundhill Investments (2026). Bitcoin Covered Call Strategy ETF (YBTC) — objective and distribution cadence. Point-in-time.

3. Grayscale (2026). Grayscale Bitcoin Covered Call ETF (BTCC) — covered-call writing on bitcoin ETPs. Point-in-time.

4. Global X (2026). Global X Bitcoin Covered Call ETF (BCCC) — buy-write objective and the category expense-ratio range 0.65%—

0.99%. Point-in-time.

5. The Daily Upside (2026). BlackRock Becomes First Mega Issuer to Launch a Covered-Call Bitcoin ETF — coverage of the BITA

launch.

6. Reputable financial press (2026). Coverage of the Goldman Sachs covered-call / bitcoin income ETF filing — status pending as at

June 2026.

Point-in-time figures are volatile and should be re-verified on the date of publication.

Important information

This document is provided by IMS Group
("the Group") for general informational and
educational purposes only. It does not
constitute investment advice, an offer to
sell, or a solicitation of an offer to buy, any
security or investment product, and should
not be relied upon as the basis for any
investment decision. Digital assets are
volatile and carry risk, including the
possible loss of capital.
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Forecasts and projections are illustrative
only and are not guarantees of future
results. Past performance does not predict
future returns. Point-in-time figures cited
are volatile and should be re-verified on the
date of publication. Any third-party data is
believed reliable but has not been
independently verified by the Group. ©
2026 IMS Group. All rights reserved. This is
an internal-review mockup, not for client

distribution.
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Reading the product
wave from the buy-side
— mechanics first, then
where, if anywhere, it
belongs.

IMS Group
info@groupims.com

groupims.com

IMS Group operates across investment management, venture building, sports finance and proprietary technology — IMS Capital Management, IMS Digital
Ventures, IMS Labs and IMS Sports Capital. This brochure is provided for information purposes only and does not constitute investment advice or an offer.
Digital assets are volatile and carry risk, including loss of capital. Forecasts are projections, not guarantees. © 2026 IMS Group.



